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Supply Chain ESG Risk Management Control Procedure

1. JEEMHE /K

I. Scope and Purpose

1.1 BI

1.1 Purpose
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1.1.1 Establish a systematic mechanism to identify and manage potential and actual
adverse human rights and environmental impacts within the supply chain.
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1.1.2 Ensure that the operations of the Company, its subsidiaries and branch offices, and
business partners comply with due diligence regulations and the Company’s internal
sustainable development objectives.
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1.1.3 Integrate risk identification, assessment, prevention, corrective actions, and
remedial measures into daily supply chain management processes.
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1.1.4 Enhance suppliers’ ESG compliance capabilities and promote responsible sourcing
and long-term partnerships.
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1.1.5 Enhance trust and reputation among stakeholders through transparent disclosure
and oversight mechanisms.

1.2 JEE

1.2 Scope
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The Policy applies to the Company and its subsidiaries and branch offices, including
Jolywood (Taizhou) Solar Technology Co., Ltd., Jolywood (Jiangsu) Solar Technology
Co.,Ltd., Jolywood (Shanxi) Solar Technology Co., Ltd., and all tier-one suppliers,
contractors, and business partners engaged in various activities related to the Company’ s
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business. The Policy covers all supply chain stages, including raw material procurement,
processing, production, and sales, with a particular focus on supply chain activities
involving high-risk regions.

1.3 HIEEESBIT

1.3 System Management and Revision
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The Policy shall be developed and revised by the Legal Department as the leading
department, with the cooperation of relevant functional departments for implementation.
Where updates to the Policy version are required, they shall be submitted for approval
in accordance with applicable procedures in response to regulatory changes or

management needs, and shall be issued for implementation thereafter.

2. RERH S VPE

II. Risk Identification and Assessment

2.1 HENIEg R
2.1 Supplier Classification

WA 2025 4E 7 H 1 HAATK (BERIRE LAY , BERpaRl N 1L L.
Il V. V. BRERECL 2 (R AR B, . S MEME, si%
P/ RS RN LR Ab, RERIEEERT RN oy T R p S 43 11
KRR

In accordance with the Supplier Management Measures issued on July 1, 2025,
suppliers are classified into Categories I, II, III, IV, and V. Except under special or
necessary circumstances (such as major negative publicity, compliance incidents, or
additional requirements from customers or regulatory authorities), due diligence
shall principally cover Category I suppliers and a portion of Category II suppliers.

[ RPERIR: A AR MR AR ™, XA m) AR P G HoA U,
R AR A SN R

Category I Suppliers: Suppliers providing critical raw materials or products that
have significant impact on the Company’s production and operations, constituting
the priority focus of due diligence.
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Category II Suppliers: Suppliers with certain impact on the Company’s operations,
which may be included in the due diligence scope as warranted by annual risk
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assessments and work plans.
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Categories III, IV, and V Suppliers: Principally suppliers of production auxiliary
materials and services, with low material significance, which are in principle not
included in the due diligence scope.
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The Company shall prioritize due diligence on Category I suppliers, progressively
expanding scope in accordance with annual work plans and budget allocations, and
shall formulate an annual supplier due diligence plan. For example, during the
initial implementation phase, due diligence may be prioritized for the top 5% of
Category I suppliers by procurement volume; in the second year, scope may be
expanded to the top 10% of Category I suppliers by procurement value, or adjusted
based on actual circumstances; subsequently, depending on resource availability, a
portion of Category II suppliers may be appropriately included in the scope of due
diligence.
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Beyond tier-one suppliers (direct suppliers), where required by customers or
regulations, the Company may conduct due diligence on tier-two and upstream
suppliers (indirect suppliers). Absent specific requirements, due diligence on
upstream suppliers shall principally be conducted through online data collection
methods, such as distributing the Supplier KYS (Know Your Supplier) Risk
Assessment Form.

2.2 REHRHIS R
2.2 Risk Identification Steps
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o Mapping the Supply Chain: The Quality Department or the Quality Management
Department shall, for photovoltaic modules procured by the Company, trace and
map the full-chain silicon suppliers and their sources, collecting suppliers’
production, transaction, and transportation documentation to ensure traceability at
least to the polysilicon stage. In parallel, the Company shall map major suppliers of
auxiliary materials including glass, aluminum, and copper, documenting their
locations, product categories, and business scales, to form a visual supply chain
map providing the basis for supply chain risk identification and management.

[isen | | Gomit | [ womet || s | wor o] wn || ar |

: Metallurgical ] f
Qual.tzne Grade Silicon Polysilicon Ingot Wafer Cell Module
Mine (MG-Si) ) |
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e Annual Supplier Due Diligence Plan Formulation: The Company shall
formulate an annual supplier due diligence plan each year, defining the scope of
suppliers subject to questionnaire surveys and on-site audits, to provide overall
arrangements for supply chain risk management.
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e Questionnaire Survey: In accordance with the annual supplier due diligence plan,
the Company shall distribute the Supplier KYS (Know Your Supplier) Risk
Assessment Form to suppliers, who shall complete self-assessment and submit the
form within 10 working days.

o RTHAL: WIS AEN IR A TR, 0 ARG A B RN, A
(LRI ESG #A%K) B LH T %, KR AR 4T (FLR R KYS
RS PPAL ) S5 R BRI RS U R, B R R T A%, B IREEEL T
AN AR A DT =5, DIos AL N St X B . ik filn, A
JEGRIE R I < A0 HT 5% T 2RHER R 3L 20 5, BEALPIEILH 3 SBAT 2N s %
CRJ AR HE S 7 7 e R 58 S S BRA7 B S DR 3K, ] 0P, Te PR 23RO,
HoA 17 ZORTH (BERT KYS WS IFAERD o VPR AR Eor s KU, H
HEL FEZERI, I (HLRIRT ESG HAZR) HATH L, PIEARF LR
JR BRI T

e On-Site Audit: In accordance with the annual supplier due diligence plan, for key
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suppliers selected for the current year, the Company shall directly arrange on-site
audits using the Supplier ESG Audit Form without questionnaire distribution; for
suppliers whose Supplier KYS Risk Assessment Form results indicate medium or
high risk, on-site audits shall be scheduled progressively each year, ensuring no
fewer than three suppliers are audited on-site annually to strengthen field-based
supply chain risk management. Note: For example, if a total of 20 Category I
suppliers ranking in the top 5% by procurement value are selected for the current
year, 3 may be randomly chosen for on-site audit (subject to actual supplier
cooperation, geographic location, and other factors, or may be determined through
professional judgment without rigid requirements), with the remaining 17 issued
the Supplier KYS Risk Assessment Form. If assessment results indicate medium or
high risk, an on-site audit plan shall be developed and conducted using the Supplier
ESG Audit Form, to be completed in the current or subsequent year.

2.3 HERF ESG R4
2.3 Supplier ESG Risk Classification
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The Supplier KYS Risk Assessment Form Classification Criteria:
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Risk Level Score Range Management Measures
Low Risk 80 points and Procurement share may be appropriately
above increased in accordance with actual Company
circumstances.
Medium 60—79 points Suppliers shall be audited regularly and
Risk systematically in accordance with actual
Company conditions.
High Risk Below 60 points | Suppliers shall be subject to on-site audit and
corrective actions in accordance with the
Company’s actual conditions; where
improvement is inadequate, cooperation shall
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| be reduced or the supplier shall be eliminated.

(LR BSG #A%R) 70 Jihnit:
The Supplier ESG Audit Form Classification Criteria:

L FEL HiaL BARRT & B/ 5T
A Very Good 7 =90%, o™ H B K ] @
B+ Good KAF B+ | 80 - 90%, J& ™ 5 ol & K ] @t
B- Good RA4F B- | 60 - 90%, o™ A, HOKF#E<2
C Acceptable Al | =60%, JoMEL A, HOK[E D2
D Insufficient AR | <60%, BYEH A I
E Unacceptable AT | PEE A =2, BRSNS
Grade English Chinese Overall Rating / Conditions
A Very Good 75 Overall rating >=90%, No Critical or
Major NC
B+ Good Hif B+ | 80% <= Overall Rating < 90%, No
Critical or Major NC
B- Good E I B- | 60% <= Overall Rating < 90%, No
Critical but with no more than 2 Major
NCs
C Acceptable wl#E32 | Overall rating >=60%, no Critical NC
but with more than 2 Major NCs
D Insufficient ANE Overall rating <60%, or critical NC is
identified but less than 2
E Unacceptable Aul$E57 | Two or more critical NCs or ZT NC

are identified

2.4 PHEHR

2.4 Assessment Frequency
B RO T I BERRT, o F AR B BN R R IR B TR, 328 R
PR KYS MR RDY » IR (LR ESG %K) L N Hix.

Initial Assessment: For existing suppliers, the Company shall progressively

distribute the Supplier KYS (Know Your Supplier) Risk Assessment Form and
arrange on-site audits using the Supplier ESG Audit Form in accordance with the

annual supplier due diligence plan.
HERVPAL . AR (HENPS ESG HA%3R) 4i RStz o % A & B+t
PR R = H K B-M C RN RN EF IR, Dy E HHENFAFE
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Routine Assessment: Differentiated audits shall be implemented based on the
results of the Supplier ESG Audit Form: Grade A and B+ suppliers shall be audited
once every three years; Grade B- and C suppliers shall be audited once every two
years; Grade D and E suppliers shall be subject to comprehensive assessment
annually.

TERRITAL : ERTE IR EN . B X BAT Y, BROpE Y %  AF B R AR,
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Special Assessment: The Company shall immediately conduct assessments upon
new supplier admission, in high-risk regions or industries, or when material
changes occur in the supply chain, ensuring sustained compliance and risk
controllability.

3. TP E&MRHE

II1. Prevention and Mitigation Measures

3.1 Mg S54TsEM

3.1 Risk Prioritization and Action Principles
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Priority shall be given to addressing the most severe and most probable adverse
impacts. Once these issues are resolved within a reasonable timeframe, less severe
or less probable impacts shall be addressed thereafter.

FEH 2 TP IS, 5 BRI AR (AR B & 727 AF Bk Sk,
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In formulating preventive measures, consideration shall be given to the source of
adverse impacts (the Company itself, its subsidiaries and branch offices, or
business partners), the location of occurrence (operations of direct or indirect
business partners), and the Company’s leverage over business partners.

3.2 BFSRWER

3.2 Contractual and Procurement Requirements

BOR — RPN AT A FAT N, JFEF SRR, LA B TR R
il

Tier-one suppliers shall be required to comply with the Company’s Code of
Conduct and to sign contractual assurances, including preventive corrective action
plans where necessary.
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3.3 Corrective Action Plans

3.4
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Preventive corrective action plans shall be developed with clear timelines and
qualitative/quantitative improvement indicators, which shall be implemented
without undue delay.

WRyE (BENIRY ESG #ii%3R) 452K, X REATTE I (Critical) £ A%
B TPEATTEI (Major) fE= 2N ARG BEARTET (Minor) 1R
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Based on the results of Supplier ESG Audit Form, critical non-conformances shall
be rectified within one month; major non-conformances shall be rectified within
three to six months; and minor non-conformances shall be rectified in accordance
with actual circumstances.

EEEITILABN

3.4 Collaboration and Industry Initiatives

3.5

AT A IR 2 ARG TT A1, SRR AT BRI BAE s AT M2 i XU 22 i«
The Company shall collaborate with industry peers or diverse stakeholders to
jointly develop action plans or promote industry-level risk mitigation.
FEVERRCVFIIS DL T, 5 HAR SR S VRS Tl B2z A RS2 R RE T
Where legally permissible, the Company shall cooperate with other entities to
enhance capabilities for preventing or mitigating adverse impacts.

—% K BN S REF R

3.5 Tier-Two and Upstream Suppliers and Measures of Last Resort

X TeikiEid R it 7 2 TR AR, AT K T BN 2R A
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For adverse impacts that cannot be adequately prevented through the
aforementioned measures, the Company may seek contractual assurances from
tier-two and upstream suppliers, with compliance verification measures attached.
ETBTEARISENEAT ToV gz, RIS R PRI vHR), A0 458 5 Bk b 5 AR oG it
RIRHNE SR R, BEORSEMEA & BRIN A3, IR PPl 2 75 AT & B TIUH R
Where potential adverse impacts remain unmitigated, enhanced prevention plans
shall be adopted, including suspension or termination of business relationships with
relevant suppliers, ensuring reasonable timelines for implementation, and assessing
whether effective outcomes may reasonably be anticipated.

FERTAF B2 1MV 55 50 2R AT, VAl 2T 45 B2 L 438 it T BRI s R AN 52 T 2 75 i
VEAER ESG UG 7 R ASHIRE R, Ak AT ANAT, JFidIE Pl .

Prior to suspending or terminating business relationships, an assessment shall be
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conducted as to whether the adverse impacts potentially caused by such suspension
or termination would exceed the adverse impacts arising from the underlying ESG
risks. Where the former exceeds the latter, execution may be waived, with justified
reasons documented.

4. R RFEHE

IV. Remedial Measures

4.1 FAEWEHE
4.1 Scope of Responsibility

XF o F) H S 8T B BREE AR, A w] NAR AN, IR R
BIEL. BEIrfhas.

For adverse impacts directly caused by the Company or its subsidiaries and branch
offices, the Company shall provide remediation, including compensation,
environmental restoration, medical assistance, and other measures.
XAV 55 AR PG B AR, 23 w1 A F R g HES) HRBUANR, IR 7T B 8 2
HSCFF o

For adverse impacts caused by business partners, the Company shall leverage its
influence to promote their remediation, and may voluntarily provide support.

4.2 BARFNEE

4.2 Specific Remedial Measures

RTINS RIHI IR R A B AR B AR 5

Cessation of Infringement: Immediately halt ongoing human rights or
environmental violations.

WEEEBAIR AR A BARIE D0 1 32 520 7 3R B2 B B A U I 22/ 42
Compensation for Losses: Provide economic or other forms of
compensation/reparation to affected parties based on specific circumstances.
WEFR: WG AT BE, Wi, MK ESE.

Restoration: Restore the environment from damage, such as through pollutant
cleanup, vegetation restoration and similar measures.

ARSI S SORFUE AL E BT R, JRIRERTE S0
Commitment to Rectification with Timebound Implementation: Require
responsible entities to develop rectification plans and track implementation status.
B [F IR L A X e BB R R, BB EIRAIN AL
Contractual Sanctions or Commercial Penalties: For suppliers with serious
violations, terminate cooperation and place them on a blacklist.
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o WEBMIBT: XSAHRNETUEANBAT LA, DEN R AENLRAL P

o Internal Accountability: Impose disciplinary sanctions on relevant internal
responsible persons, and transfer to judicial authorities for handling where
necessary.

4.3 BYHE
4.3 Transparent Disclosure
o MRS RE K E B R SIARAESR, I A W R T TR 28 AR DG T A TFEE
ARG 5032 B L AN AL
e The remediation process and significant progress shall be documented, and
disclosed publicly to regulatory authorities and stakeholders where necessary, to

enhance transparency and trust.

5. FRERBUHNLE

V. Continuous Improvement Mechanism

5.1 ERAHE
5.1 Periodic Review
o R EMHNES A, HGUHERIITR (HERE ESG XU & B 65 )
HIE AR AT 5 B R XU B A RV BEAT 4 T PP A
e The Company shall, on a periodic basis and under the leadership of the Legal
Department, organize relevant departments to conduct a comprehensive assessment
of the compliance, implementation integrity, and risk management effectiveness of
the Supply Chain ESG Risk Management Control Procedure.

5.2 ZhAEH
5.2 Dynamic Updates
o MRIEHELER. SNTIE AT ARHEAR A, W HI TR P AT S A E R AN 35 .
e Control procedures shall be dynamically updated and refined in response to review
findings, changes in external regulations, and industry standards.
o THBITNEMARAHIMASHHE, I LARE 2 AT A AEFRT SRR At
IR, PRI V& M A0 — BT
e All revisions shall be subject to approval by the General Manager’s Office and
promptly communicated to all internal departments and relevant suppliers, ensuring
policy implementation and consistent execution.

10/11



(R hIRAUA

YV JOLYWOOD

5.3 Vb5t

5.3 Evaluation and Improvement

SEMIPPABOR SR RCR, B R RvER MR K Cy Dy E AR 8 e il
AR 78 S O DR TR 5 R A

The effectiveness of policy implementation shall be evaluated on a periodic basis,
with focused attention on rectification completion rates for high-risk and Grade C,
D, and E suppliers, implementation status of remedial measures, employee training
coverage rates, and other key indicators.

PR SR T OUACIEHIREFE, B0 RIS R E L ekt v+, 61Tk
LR, FFEHERTHEBERE

Evaluation results shall be utilized to optimize control procedures, with targeted
improvement plans formulated for non-conforming items, leveraging industry best
practices to continuously enhance management capabilities.
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